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Dear Mr Marby, 

In the context of the Swedish notification of market 3, which has recently been 
withdrawn, I would like to set out the main concerns we had in relation to the notified 
proposal and its proposed measures for fixed termination rates in Sweden. 

In PTS' notification (Case SE/2013/1448), PTS proposed to delay the introduction of 
termination rates based on a pure LRIC methodology until January 2014, well beyond the 
deadline of January 2013 foreseen in the Termination Rates Recommendation. Despite 
previous reminders from the Commission, PTS proposed to maintain until January 2014 
a cost model by which 6/7 of the cost of termination would be determined pursuant to a 
pure LRIC model, and 1/7 would be determined according to a LRIC+ model that still 
includes a mark-up for common costs. 

In our preliminary assessment of the notified draft measure, we noted that the 1/7 share 
of the costs is not negligible and would account for around half of the fixed termination 
rate levels applicable as of 1 July 2013. Thus, until 2014 pure LRIC based rates would 
not be properly enforced in Sweden. 

For the period until 1 January 2014, the application of a methodology including common 
costs would lead to a considerable difference in absolute terms between Swedish FTRs 
and those of other Member States, which are calculated in accordance with Articles 8(4) 
and 13(2) of the Access Directive and in line with the Termination Rates 
Recommendation. This difference would be incurred at the expense of operators, and 
eventually consumers, in the Member States from where the calls originate. 

We consider it to be important that PTS reconsiders its originally proposed draft measure 
and consults the market and affected third parties as appropriate. 

Please do not hesitate to contact me for any further clarifications or follow-up meetings 
considered necessary. 
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