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WACC for broadcasting

| PREFACE

Copenhagen Economics has been commissioned by Post och Telestyrelsen (PTS) to
undertake a study on the welghted average cost of capital (WACC) for broadcasting
operatorsin Sweden. PTS has found that Teracom has significant market power on the
broadcasting market in Sweden and has therefore imposed remedies T such as cost based
pricing. The cost of capital will be used to determine these prices.

The report from Copenhagen Economics has been prepared by a team conssting of
M.Sc. Petter Berg, M.Sc. Henrik Fransson, M.Sc. Marcin Winiarczyk and Ph.D. Henrik
Ballebye Olesen. The team leader has been Ph.D. Claus Kastberg Nielsen.
Copenhagen, 21 February 2007

Claus Kastberg Nielsen
Chief Executive Officer, Copenhagen Economics
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