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Opinion on consultation on the allocation of frequencies in 2.3
and the 3.5 GHz bands

Dear PTS

I would like to comment on your consultancy on planned 2.3Ghz and 3.5GHz band 
licensing.

Given what we see in other countries who have allocated the 3.5GHz bands, it is mainly 
auctioned off to the existing big players in the market. They tend to grab everything they 
can to hinder new market entries and to strengthen their market dominance. However 
mobile services in 5G become very diverse.

While I can fully understand the need for the big players to play their role as a massive 
bandwidth delivery machines, there should be left room for spectrum for new innovative 
players who might not need that much spectrum and/or might only be regionally present. 
Such an example is a large harbor operator who wants to serve his own local 
infrastructure. Or a large coproration campus.

If 100% spectrum is taken up by the big players, there is no room for small players to 
come up with new innovative services and this will hinder the market. A lot of new services 
in the focus of 5G actually are localized and some of them (for example most IOT 
applications) do not need a lot of bandwidth but they might not be well served by existing 
big players due to financial reasons. A new market entrance could serve such nice 
markets only if spectrum is made available to coordinate these devices.
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So our recommendations are:

a) keep a small part of the spectrum aside for nice market players

b) allow regional licensing

c) limit the maxium amount of spectrum a single player can take up to limit the effects of 
monopoly/duopolys.

d) keep the prices logaritmic on the total per MHz use. The more a single player grabs, the 
more he has to pay per MHz

At the end of the day, the swedish end user will pay the bill no matter what.

Examples of UMTS spectrum auctions in Germany in the year 2000. has shown that while 
the state might get a lot of money in the short term the market players involved either go 
bankrupt (Mobilkom) or the players are not completing too much and keep the prices high 
as they have to collect a lot of money back they spent during the auctions. This money is 
way better spent in rolling out infrastructure which in the long run benefits everyone. 

Everything else can be considered a hidden telecommunications tax.

Regards

Andreas Fink


